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Growth Paths in CAREC economies

Georgia, Tajikistan, and Uzbekistan have performed much better through the pandemic and the Russian invasion of Ukraine, compared to
the Kyrgyz Republic and Mongolia.

GDP growth trajectories: 2019-2023

A. Strong performers B. Average performers C. Laggers
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https://www.adb.org/sites/default/files/publication/575626/ado2020.pdf
https://www.adb.org/sites/default/files/publication/784041/ado2022.pdf

Income inequalities in CAREC economies

|
Income inequalities are moderate in CAREC economies ... ... even considering their level of development.
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https://wid.world/world/#sptinc_p90p100_z/AM;AZ;AF;GE;KZ;KG;MN;TJ;TM;UZ/last/eu/k/p/yearly/s/false/35.397/55/angle/true/country
https://data.worldbank.org/indicator/

Gender inequalities in CAREC economies

Gender gaps in education are enormous in Afghanistan and
Pakistan, but moderate in all other CAREC members.

Gender gap in secondary education
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Note: Population aged 25 or older with at least some secondary education.
Source: UNDP

Gender gaps in labor force participation are immense in Pakistan
and Afghanistan and remain large in most other CAREC members.

Gender gap in labor force participation
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https://hdr.undp.org/data-center/thematic-composite-indices/gender-inequality-index#/indicies/GII
https://hdr.undp.org/data-center/thematic-composite-indices/gender-inequality-index#/indicies/GII

Impact of the pandemic on poverty and education

In the Caucasus and Central Asia, expected losses in future In the Caucasus and Central Asia, expected losses in future
earnings are about 50% higher for the poorest kids. earnings are about 30% higher for girls.
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https://www.adb.org/sites/default/files/publication/784041/ado2022-learning-losses.pdf
https://www.adb.org/sites/default/files/publication/784041/ado2022-learning-losses.pdf

Climate change sustainability in CAREC economies

Emissions remain extremely large in Kazakhstan, Mongolia, and

Turkmenistan ...

Greenhouse gas emissions per capita
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... largely owing to heavy reliance on hydrocarbons for generating
electricity.

Carbon intensity of electricity
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https://www.climatewatchdata.org/
https://www.bp.com/en/global/corporate/energy-economics/statistical-review-of-world-energy.html

CAREC integration with Asia has been gradual and new channels of
cooperation are emerging

CAREC shows steady improvement in RCI CAREC’s wide-ranging performance across dimensions
performance since 2006 underlines areas for improvement
ARCII index by subregional initiative Dimensional indexes, 2019 — Asia subregional initiatives
Trade and
0.55 Investment
R Integration
0.5 Environmental Money and
Cooperation Finance Integration
0.45 r /\
Technology and Regional Value
04 ¢ Digital Connectivity Chain
035
Institutional Infrastructure and
Arrangements \ Connectivity
0.3 T T T T T T T T T T T T 1

People and Social

2006 2008 2010 2012 2014 2016 2018 Integration

—ASEAN = CAREC GMS —=SASEC ——ASEAN ——CAREC GMS  ——SASEC

ARCII = Asia-Pacific Regional Cooperation and Integration Index, ASEAN = Association of Southeast Asian Nations, GMS = Greater Mekong Subregion, SASEC = South Asia

Subregional Economic Cooperation.
Notes: Higher values denote greater regional integration. Worldwide normalization is used for all estimations. 7 ADB
Source: ADB (2021). Asia-Pacific Regional Cooperation and Integration Index: Enhanced Framework, Analysis, and Applications.




Integration within the CAREC region has improved and could

further support recalibration

Intra-CAREC integration has made progress, particularly in
digital connectivity and infrastructure.

Intra-CAREC RCl index 2006-2019
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Notes: RCl scores pertain to regional integration and cooperation within CAREC (e.g., integration
of Azerbaijan with other CAREC economies). Dotted lines refer to estimates excluding PRC.
Source: ADB calculations.

CAREC has room to improve in areas such as digital services
to enhance diversification and resilience.

Trade in digital services in CAREC region
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How to ensure growth inclusivity and sustainability?

Y Mobilizing taxes for development 7 Mitigating climate change
Y Broaden tax base by promoting formal employment 7 Low-carbon electricity production
¥ Strengthen tax administration 7 Low-carbon transportation
¥ Increase tax system progressivity 7Y Energy efficient housing and urban planning
Y Develop social safety nets
¥ Limit untargeted subsidies
¥ Tax polluting activities

7 Mitigating gender inequalities 7 More and better regional cooperation
¥ Deliberate policies to attract, retain, and promote 7Y Digital connectivity and environmental cooperation
women in the labor market 7 RCl linkages within CAREC and with Asia to mitigate risks
7 Investment in childcare 7V Digital services for diversification and resilience
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https://www.adb.org/sites/default/files/publication/784041/ado2022-theme-chapter.pdf

Thank you.

Follow me:

u @ADBChiefEcon



https://twitter.com/ADBChiefEcon

