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Growing
Population

In 2020, Central Asia had a
population of 74 million—net

increase of 19 million from 2000.

Its estimated that the regional
population will reach about 95
million by 2050.

1/3 population under 15 years
old-median age 27.

Central Asia's Burgeoning Population
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SOURCE: World Bank

Source: https://carnegieendowment.org/2019/10/18/societal-change-afoot-in-centrakasia-pub-80086



URBANIZATION

Central Asia is experiencing rapid
urbanization for example its estimated
by 70% of the population in
Kazakhstan will live in urban areas by
2030.

Source: https://www.unescap.org/sites/default/files/Urbanization-in-CA-
ENG.pdf

Urban and rural population projected to 2050, World
Total urban and rural population, given as estimates to 2016, and UN projections to 2050. Projections are based on the
UN World Urbanization Prospects and its median fertility scenario.
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Source: https://ourworldindata.org/grapher/urban-and-rural-population-2850



average of arou
They employ 78% of the workforce
Uzbekistan, and only 38% in Kazakhstan.
SMEs are mostly concentrated in low-
value added sectors, especially agriculture
and trade.

Source: https://www.oecd-ilibrary.org/development/enhancing-competitiveness-in-
central-asia_9789264288133-en
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e COVID-19 hit and shut down mos
months.




Emerging Trends Present a Need for
Systems Thinking

Research Question: What was the economic impact of COVID-19 on SMEs in
Cenftral Asiae
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Kazakhstan

The number of SMEs more than doubled between 2005 ano
of 1 330 244 SMEs in 2019.

JI17,

In 2005, SMEs generated 11% of Kazakhstan's GDP, and by 2019, this figure had risen to
31.7%.

The number of employees also has increased in the same period: in 2005 -
1 875 526 employees, whereas in 2019 - 3 448 727 people.



3,462,967




According
serious troubles with their busine
firms to 94 percent of services firms.

49 percent of SMEs had to temporarily stop their businesses.

Services and trade sectors were affected the most: 53 percent and 52 percent experienc
the temporary closures respectively.

SMEs had a sales decline and had to reduce their permanent employee number.

54 percent of all SMEs and micro firms received external support. The most popular option
reported (by 22% of companies) was support from friends and families.

Only 31 percent of SMEs received government support during the COVID-19 pandemic.



Kyrgyzstan

Compared to 2019, in 2020 the revenue level of SMEs decreased

(L <

In 2020 based on the results of the activities of small and medium-sized enterprises, firms in the
following sectors became unprofitable: industrial enterprises, professional, scientific and technicg
activities, organizations in the real estate business, cargo transportation and storage.

/

At the same time, there was a revenue increase in agriculture, forestry and fishing by 1.7 es/n
other service activities - by 1.5 times; wholesale and retail trade, as well as the car and mgtorgycle
repair services - by two percent.

Kyrgyzstan provided various types of tax deferrals and conditions of determeni/of payment for
SMEs. There was also an extension of the deadline for submitting reports, and cancellation of
sanctions until July 1, 2020. Additionally, deferral of rental payments and on the budget loans
were intfroduced.



Tajikistan

SMEs play a key role in the country’'s economy, but business owners suffe
policy pressure, which leads to high levels of informality in this sector.

The most common negative impacts on SMEs in Tgjikistan include firms’ inability to pay off loans, p¢ /
taxes, produce goods or services, and pay workers' salaries.

Overall, according to experts from UNECE, Tajikistan's economy and welfare were already uns’r =
due to the economic shocks over the past decade, and the pandemic worsened the situatiq 1 .

The Government of Tqjikistan so far has adopted and started implementing the Action PXan to prevent
and reduce the impact of potential risks of the pandemic crisis.

The Plan provides for the provision of tax incentives and tax holidays to vulnerable sthall and medium-
sized businesses, the postponement of non-tax audits and the attraction of finghcial assistance from
international financial institutions.



86 percent of all SM Wde
business operations (according to the CAR

The firms operating in service sector suffered the most: 94 percent of all SMEs in ft
be negatively influenced by the pandemic.

Interesting fact is that a quarter of firms in the agricultural sector indicated that the crisis had hg /;

positive impact on them. /
’ d 73

Only 15 percent of all SMEs reported a decrease in the number of permanent employegs
percent reported that there was no change.

The most common aid was national government support, but only 11 percent of orgagriizations used if.

Up to 65 percent of SMEs stated that the government had provided adequate’support to during the
pandemic, with 75 percent of agricultural firms thinking in this way.
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https://stat.uz/ru/ofitsialnaya-statistika/small-business-and-entrepreneurship

Table 2. Share of small business and private entrepreneurship
In Uzbekistan, data for 2017-2021 (in %)

2017 | 2018 | 2019 | 2020 | 2021 _

GDP 65,3 62,4 56,0 55,7 54,9
Industry 41,2 37,4 25,8 27,9 27,0
Construction 64,8 /3,2 /5,8 /2,5 /2,4

Employment /8,0 /6,3 /6,2 /4,5 -
22,0 27,2 27,0 20,5 22,3

53,6 56,2 61,6 51,7 48,7
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https://stat.uz/ru/ofitsialnaya-statistika/small-business-and-entrepreneurship
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lockdown policies
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Specific sectors that were affected include tourism, hospitality, se
manufacturing (industry).

Governments of CA countries developed packages of measures to support SMEs /
individual entrepreneurs, including tax and financial measures, simplification of adminisipétiv
procedures and requirements, suspension of inspections and audits. /

Emergency financial support programs, including target loan porifolios, loan guarantees,
special funds to support SMEs and entrepreneurs became the central element of the anfi-
crisis packages.
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workers and rural popu -
is recommended that the governn / : o
further diversify its economy in order to Iower itfs vulnerab o %’,
towards negative economic shocks, and increase its support to : %f

SMEs, particularly with access to finance and development
support, as well as export promotion.

The study reveals that there was a decrease in the growth rates
of the number of SMEs and employees (in certain sectors)
working at those firms, in 2020 and 2021 compared to 2019.

The governments of CA countries could address the
development and promotion of entrepreneurial fraining
programs and disciplines through training centers. The programs
might include finding possible investors and mentors, sharing
knowledge with other businesses, creating links with business
associations, etc.



workers and rural populatic
is recommended that the governmen
further diversify its economy in order to lower its vulnerability
towards negative economic shocks, and increase its support to
SMEs, particularly with access to finance and development
support, as well as export promotion.
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The hardest hit sectors, especially transport, catering, hospitality

and tourism, need to continue to receive further support: tax A

deferrals, financial assistance programs, until a full recovery.

'

Small and Medium Enterprise

Ultimately, the countries of Central Asia will need to implement
structural economic reforms that are long overdue, improve the
business legal environment, and shift to a more private sector-
led growth model.
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